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Business Use Case: Kit To Order Electronics Manufacturing Products 
 
An electronics manufacturer receives orders for custom-built computers. Each computer kit consists of 
various components like a motherboard, CPU, RAM, hard drive, power supply, and casing. The company 
uses a KIT TO ORDER process with a VAS Work Center to assemble these custom computer kits based on 
specific customer orders. 
 
Objectives: 
 

 Streamline Operations: Automate and integrate the kitting process to improve operational efficiency 
and reduce manual effort. 

 Increase Flexibility: Enable the handling of various value-added activities such as labeling, packing, 
and assembling to meet diverse product requirements. 

 Optimize Resource Utilization: Efficiently manage resources and labor at the VAS work center to meet 
production schedules and demand fluctuations. 

 Improve Customer Satisfaction: Deliver accurate and well-assembled kits to customers, enhancing 
their overall experience and satisfaction. 

 
Challenges: 
 

 Complex Configuration: Setting up the VAS work center and defining warehouse process types can be 
complex and time-consuming. 

 Process Coordination: Ensuring seamless coordination between different warehouse tasks and 
process-oriented storage control (POSC) steps can be challenging. 

 Resource Management: Efficiently managing resources and labor at the VAS work center to meet 
production schedules can be difficult. 

 Inventory Management: Maintaining accurate inventory levels and tracking components used in the 
kitting process can be challenging. 

 
Benefits: 
 

 Enhanced Efficiency: Automating the kitting process and integrating VAS activities can significantly 
improve operational efficiency. 

 Improved Accuracy: Reducing manual handling and errors by using automated processes ensures 
higher accuracy in assembling kits. 

 Flexibility: The VAS work center allows for various value-added activities like labeling, packing, and 
assembling, providing flexibility in handling different product requirements. 

 Cost Savings: Optimizing resource utilization and reducing errors can lead to cost savings in the long 
run. 

 Customer Satisfaction: Accurate and well-assembled kits enhance customer satisfaction and build 
trust in the company's products and services. 



PREPARED BY KETAN BENDRE M:9921007204 3 

 

1 TABLE OF CONTENTS 
1 Pre-Requisites...................................................................................................................................................... 5  

1.1 Activate BC Set ....................................................................................................................................................... 5 
2 Sales and Distribution .......................................................................................................................................... 6  

2.1 Define Item Categories .......................................................................................................................................... 6 
2.2 Assign Item Categories ........................................................................................................................................... 6 

3 Logistics Execution ............................................................................................................................................... 7  
3.1 Extended Warehouse Management Integration.................................................................................................... 7 

3.1.1 Set Goods Receipt Movement Type for Kit Headers ..................................................................................... 7 
3.2 Shipping ................................................................................................................................................................. 7 

3.2.1 Define Delivery Item Categories .................................................................................................................... 7 
3.2.2 Define Item Category Determination in Deliveries ........................................................................................ 7 

4 Interfaces ............................................................................................................................................................ 8  
4.1 ERP Integration ...................................................................................................................................................... 8 

4.1.1 Map Item Types from ERP System to EWM .................................................................................................. 8 
5 Master Data......................................................................................................................................................... 8  

5.1 Define Storage Types ............................................................................................................................................. 8 
5.1.1 Components Storage Type ............................................................................................................................ 8 
5.1.2 Kit to Order Work Center Storage Type ........................................................................................................ 9 
5.1.3 Create Bin .................................................................................................................................................... 10 

5.2 Activity Areas ....................................................................................................................................................... 10 
5.2.1 Generate Activity Area from Storage Type .................................................................................................. 10 
5.2.2 Sort Storage Bins ......................................................................................................................................... 11 

5.3 Work Center ......................................................................................................................................................... 12 
5.3.1 Define Work Center..................................................................................................................................... 12 
5.3.2 Define Master Data Attributes For Work Center ......................................................................................... 12 

5.4 Packaging Specification ........................................................................................................................................ 13 
5.4.1 Define Packaging Specification Group ......................................................................................................... 13 
5.4.2 Maintain Master Data for Packaging Specifications .................................................................................... 13 
5.4.3 Define Level Type ........................................................................................................................................ 13 
5.4.4 Define Element Type ................................................................................................................................... 14 
5.4.5 Define Level Set ........................................................................................................................................... 14 
5.4.6 Define Work Step Type ................................................................................................................................ 15 
5.4.7 Define Packaging Material Types ................................................................................................................ 15 
5.4.8 Assign Packaging Material Type to Element Type ....................................................................................... 15 
5.4.9 Assign Work Step Type to Packaging Material Type .................................................................................... 16 
5.4.10 Packaging Specification for HU creation ...................................................................................................... 16 
5.4.11 Maintain Level Element Group .................................................................................................................... 16 
5.4.12 Maintain Packaging Specification ................................................................................................................ 17 

6 Goods Issue Process .......................................................................................................................................... 20  
6.1 Outbound Delivery ............................................................................................................................................... 20 

6.1.1 Define Item Types for Outbound Delivery Process ...................................................................................... 20 
6.2 Strategies ............................................................................................................................................................. 22 

6.2.1 Specify Storage Type Search Sequence ....................................................................................................... 22 
6.2.2 Assign Storage Types to Storage Type Search Seq. ..................................................................................... 22 
6.2.3 Define Stock Removal Control Indicator ...................................................................................................... 23 
6.2.4 Determine Storage Type Search Sequence for Stock Removal ................................................................... 23 

7 Cross-Process Settings ....................................................................................................................................... 23  
7.1 Warehouse Task - Define Process-Oriented Storage Control .............................................................................. 23 



PREPARED BY KETAN BENDRE M:9921007204 4 

 

7.1.1 External Storage Process Step ..................................................................................................................... 23 
7.1.2 Storage Process – Definition ....................................................................................................................... 24 
7.1.3 Assign Storage Process Step ........................................................................................................................ 24 
7.1.4 Process-Oriented Storage Control ............................................................................................................... 24 
7.1.5 Define Warehouse Process Type ................................................................................................................. 25 
7.1.6 Define Control Indicators for Determining Warehouse Process Types ....................................................... 25 
7.1.7 Determine Warehouse Process Type .......................................................................................................... 26 

7.2 Warehouse Order – Creation Rule ....................................................................................................................... 26 
7.2.1 Define Creation Rules for Warehouse Orders ............................................................................................. 26 
7.2.2 Define Search Sequence of Creation Rules for Activity Areas ..................................................................... 26 

7.3 Value-Added Services (VAS) ................................................................................................................................. 27 
7.3.1 Define Relevance for VAS ............................................................................................................................ 27 

8 Material Master ................................................................................................................................................. 28  
8.1 S4 Hana ................................................................................................................................................................ 28 

8.1.1 Component & Header Item: ........................................................................................................................ 28 
8.1.2 BOM Creation .............................................................................................................................................. 29 

8.2 EWM .................................................................................................................................................................... 30 
8.2.1 Trading Item: ............................................................................................................................................... 30 
8.2.2 Stock Putaway ............................................................................................................................................. 31 

9 Testing .............................................................................................................................................................. 31  
9.1 Sales Order ........................................................................................................................................................... 31 

9.1.1 SO Creation ................................................................................................................................................. 31 
9.1.2 Outbound delivery & distribute to EWM..................................................................................................... 32 
9.1.3 Maintain Outbound delivery in EWM .......................................................................................................... 32 
9.1.4 Check VAS Order Creation ........................................................................................................................... 33 
9.1.5 Warehouse Task .......................................................................................................................................... 34 
9.1.6 Create Kit to Order ...................................................................................................................................... 36 
9.1.7 VAS Activity ................................................................................................................................................. 37 
9.1.8 WM – Monitor ............................................................................................................................................. 38 

 

 

  



PREPARED BY KETAN BENDRE M:9921007204 5 

 

1 PRE-REQUISITES 

1.1 ACTIVATE BC SET 
Tcode: SCPR20  

BC Set: /SPE/KIT_TO_ORDER and /SCWM/DLV_KTO 
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2 SALES AND DISTRIBUTION 

2.1 DEFINE ITEM CATEGORIES 
Sales and Distribution—Sales-- Sales Document Item--Define Item Categories 

 

 

2.2 ASSIGN ITEM CATEGORIES  
Sales and Distribution—Sales-- Sales Document Item--Assign Item Categories 
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3 LOGISTICS EXECUTION 

3.1 EXTENDED WAREHOUSE MANAGEMENT INTEGRATION 

3.1.1 Set Goods Receipt Movement Type for Kit Headers  
Logistics Execution-- Extended Warehouse Management Integration-- Outbound Process--Kit to Order-- Set Goods Receipt 
Movement Type for Kit Headers 

`    

3.2 SHIPPING 

3.2.1 Define Delivery Item Categories 
Logistics Execution—Shipping—Deliveries-- Define Delivery Item Categories 

 

3.2.2 Define Item Category Determination in Deliveries 
Logistics Execution—Shipping—Deliveries-- Define Item Category Determination in Deliveries 
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4 INTERFACES 

4.1 ERP INTEGRATION 

4.1.1 Map Item Types from ERP System to EWM 
SMG—SCM EWM—EWM—Interfaces-- ERP Integration-- Delivery Processing-- Map Item Types from ERP System to EWM 

 

5 MASTER DATA 

5.1 DEFINE STORAGE TYPES 

5.1.1 Components Storage Type  
SIMG--SCM-EWM—EWM--Master Data-- Define Storage Types 
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5.1.2 Kit to Order Work Center Storage Type  
SIMG--SCM-EWM—EWM--Master Data-- Define Storage Types 
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5.1.3 Create Bin 
Tcode - /N/SCWM/LS01 

 

 

5.2 ACTIVITY AREAS 

5.2.1 Generate Activity Area from Storage Type 
SIMG--SCM EWM—EWM--Master Data-- Activity Areas--Generate Activity Area from Storage Type 
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5.2.2 Sort Storage Bins  
Tcode - /N/SCWM/SBST 
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5.3 WORK CENTER 

5.3.1 Define Work Center 
SIMG--SCM EWM—EWM--Master Data-- Work Center-- Define Work Center 

 

5.3.2 Define Master Data Attributes For Work Center 
Tcode - /N/SCWM/TWORKST 
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5.4 PACKAGING SPECIFICATION 

5.4.1 Define Packaging Specification Group 
SIMG--SCM EWM—EWM--Master Data-- Packaging Specification-- Define Packaging Specification Group 

 

5.4.2 Maintain Master Data for Packaging Specifications 
SIMG--SCM EWM—EWM--Master Data-- Packaging Specification-- Maintain Master Data for Packaging Specifications 

 

5.4.3 Define Level Type 
SIMG--SCM EWM—EWM--Master Data-- Packaging Specification-- Maintain Structure of Packaging Specification-- Define 
Level Type  
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5.4.4 Define Element Type 
SIMG--SCM EWM—EWM--Master Data-- Packaging Specification-- Maintain Structure of Packaging Specification-- Define 
Element Type 

 

5.4.5 Define Level Set 
SIMG--SCM EWM—EWM--Master Data-- Packaging Specification-- Maintain Structure of Packaging Specification-- Define 
Level Set 
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5.4.6 Define Work Step Type 
SIMG--SCM EWM—EWM--Master Data-- Packaging Specification-- Maintain Structure of Packaging Specification--Define 
Work Step Type 

 

5.4.7 Define Packaging Material Types 
SIMG--SCM EWM—EWM--Master Data-- Packaging Specification-- Maintain Structure of Packaging Specification--Define 
Packaging Material Types 

 

5.4.8 Assign Packaging Material Type to Element Type 
SIMG--SCM EWM—EWM--Master Data-- Packaging Specification-- Maintain Structure of Packaging Specification--Assign 
Packaging Material Type to Element Type 
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5.4.9 Assign Work Step Type to Packaging Material Type 
SIMG--SCM EWM—EWM--Master Data-- Packaging Specification-- Maintain Structure of Packaging Specification--Assign 
Work Step Type to Packaging Material Type 

 

5.4.10 Packaging Specification for HU creation 
Tcode - /N/SCWM/PSWORKSTEP 

 

5.4.11 Maintain Level Element Group 
Tcode - /N/SCWM/PSEG 

 



PREPARED BY KETAN BENDRE M:9921007204 17 

 

 

 

5.4.12 Maintain Packaging Specification 
Tcode - /N/SCWM/PACKSPEC 
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6 GOODS ISSUE PROCESS 

6.1 OUTBOUND DELIVERY 

6.1.1 Define Item Types for Outbound Delivery Process 
SIMG--SCM EWM –EWM-Goods Issue Process— Outbound Delivery-- Define Item Types for Outbound Delivery Process 
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6.2 STRATEGIES 

6.2.1 Specify Storage Type Search Sequence 
SIMG--SCM EWM –EWM-Goods Issue Process— Strategies--Specify Storage Type Search Sequence 

 

As we are placing component stock in KTO1 and KTO2 storage type  

6.2.2 Assign Storage Types to Storage Type Search Seq. 
SIMG--SCM EWM –EWM-Goods Issue Process— Strategies--Specify Storage Type Search Sequence-- Assign Storage Types 
to Storage Type Search Seq. 
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6.2.3 Define Stock Removal Control Indicator 
SIMG--SCM EWM –EWM-Goods Issue Process— Strategies--Define Stock Removal Control Indicator 

 

 

 

6.2.4 Determine Storage Type Search Sequence for Stock Removal 
SIMG--SCM EWM –EWM-Goods Issue Process— Strategies--Determine Storage Type Search Sequence for Stock Removal 

 

7 CROSS-PROCESS SETTINGS 

7.1 WAREHOUSE TASK - DEFINE PROCESS-ORIENTED STORAGE CONTROL 

7.1.1 External Storage Process Step 
SIMG--SCM EWM –EWM-Cross-Process Settings- Warehouse Task--Define Process-Oriented Storage Control-- External 
Storage Process Step 
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7.1.2 Storage Process – Definition 
SIMG--SCM EWM –EWM-Cross-Process Settings- Warehouse Task--Define Process-Oriented Storage Control-- Storage 
Process – Definition 

 

7.1.3 Assign Storage Process Step 
SIMG--SCM EWM –EWM-Cross-Process Settings- Warehouse Task--Define Process-Oriented Storage Control-- Assign 
Storage Process Step 

 

7.1.4 Process-Oriented Storage Control  
SIMG--SCM EWM –EWM-Cross-Process Settings- Warehouse Task--Define Process-Oriented Storage Control-- Process-
Oriented Storage Control 
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7.1.5 Define Warehouse Process Type 
SIMG--SCM EWM –EWM-Cross-Process Settings- Warehouse Task--Define Warehouse Process Type 

 

7.1.6 Define Control Indicators for Determining Warehouse Process Types 
SIMG--SCM EWM –EWM-Cross-Process Settings- Warehouse Task--Define Control Indicators for Determining Warehouse 
Process Types 
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7.1.7 Determine Warehouse Process Type 
SIMG--SCM EWM –EWM-Cross-Process Settings- Warehouse Task--Determine Warehouse Process Type 

 

7.2 WAREHOUSE ORDER – CREATION RULE 

7.2.1 Define Creation Rules for Warehouse Orders 
SIMG--SCM EWM –EWM-Cross-Process Settings- Warehouse Order--Define Creation Rules for Warehouse Orders 

 

7.2.2 Define Search Sequence of Creation Rules for Activity Areas 
SIMG--SCM EWM –EWM-Cross-Process Settings- Warehouse Order--Define Search Sequence of Creation Rules for Activity 
Areas 
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7.3 VALUE-ADDED SERVICES (VAS) 

7.3.1 Define Relevance for VAS 
SIMG—SCM EWM—EWM-- Cross-Process Settings-- Value-Added Services (VAS)--Define Relevance for VAS 
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8 MATERIAL MASTER 

8.1 S4 HANA 
Tcode MM01 

8.1.1 Component & Header Item:  
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8.1.2 BOM Creation 
Tcode - CS01 
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8.2 EWM 
Tcode /N/SCWM/MAT1 

8.2.1 Trading Item:  
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8.2.2 Stock Putaway  
Tcode - /N/SCWM/MON 

 

9 TESTING 

9.1 SALES ORDER 

9.1.1 SO Creation  
T-code – VA01 
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9.1.2 Outbound delivery & distribute to EWM 
T-code – VL01N 

 

9.1.3 Maintain Outbound delivery in EWM 
Tcode /N/SCWM/PRDO 
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9.1.4 Check VAS Order Creation 

 

** As we have maintained condition record in packaging specification hence VAS order is automatically getting created 
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9.1.5 Warehouse Task 

 

Click on create and save 

 

Once you click on SAVE 2 WT will get created  
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Click on WT--Confirm 
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9.1.6 Create Kit to Order 
Tcode - /N/SCWM/VASEXEC 
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Once you click on execute it will generate New HU 

1. Select the component 1 & 2 and drag them into New HU 
2. Click on Generate Kit Button  
3. It will New Kit i.e. Header Material which is combination of Component Material as per BOM 

 

9.1.7 VAS Activity 

 

Enter VAS Activity Details 
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When you set complete process for HU and SAVE it will generate new Warehouse Order for Stock Removal. 

 

When you set complete process for HU and SAVE it will generate new Warehouse Order for Stock Removal. 

9.1.8 WM – Monitor 
T-code /N/SCWM/MON-Outbound-ODO 
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Perform PGI Tcode /N/SCWM/PRDO 

 

Goods issue posted in OBD 
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